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LEWIS, POE, MOELLER, GUNDERSON & ROBERTS, LLC
CERTIFIED PUBLIC ACCOUNTANTS
1121 ADAMS AVENUE * P.O. BOX 1024
LA GRANDE, OREGON 97850-1024

Independent Auditors' Report

Board of Directors

Northeast Oregon Economic
Development District

101 NE First Street, Suite 100
Enterprise, Oregon 97828

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of Northeast Oregon Economic Development District, as
of and for the year ended June 30, 2018, and the related notes to the financial statements which collectively comprise
the District's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimated made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, business-type activities, each major fund, and the aggregate remaining fund
information of Northeast Oregon Economic Development District, as of June 30, 2018, and the respective changes
in financial position, and where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages 4 through 9, and the budgetary comparison information on pages 34 through 40 be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.

We have applied certain limited procedures to the management discussion and analysis in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the management discussion and analysis
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

The budgetary comparison information is the responsibility of management and was derived from, and, relate directly
to, the underlying accounting and other records used to prepare the financial statements. This information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Northeast Oregon Economic Development District's basic financial statements. The introductory section and
combining and individual fund financial statements, which are the responsibility of management, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The schedule of
expenditures of federal awards, which are the responsibility of management, is presented for purposes of additional
analysis as required by section of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards applicable for expenditures under
$750,000, and is also not a required part of the basic financial statements.

The combining and individual fund financial statements and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the fund
financial statements and the schedule of expenditures of federal awards are fairly stated in all material respects in
relation to the basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 29, 2018 on
our consideration of Northeast Oregon Economic Development District’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Northeast Oregon Economic Development District’s internal control over financial
reporting on compliance.



Report on Other Legal and Regulatory Requirements

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our report dated
November 29, 2018, on our consideration of Northeast Oregon Economic Development District’'s compliance with
certain provisions of laws and regulations, including the provisions of Oregon Revised Statutes as specified in Oregon
Administrative Rules. The purpose of that report is to describe the scope of our testing of compliance and the results
of that testing and not to provide an opinion on compliance.

LEWIS, POE, MOELLER, GUNDERSON & ROBERTS, LLC
Certified Public Accountants

5, Yoo K Relao e € PA

Yvonne K. Roberts, CPA
Owner/Member

La Grande, Oregon
November 29, 2018
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Management's Discussion and Analysis

The Northeast Oregon Economic Development District (District) presents its annual audited financial report for the
year ending June 30, 2018. The format of the financial statements is designed to provide a comprehensive picture of
the District’s financial health and activities. The information presented should be read in conjunction with the financial
statements and notes to the financial statements that follow.

FINANCIAL HIGHLIGHTS

The District's government-wide total assets and deferred outflows exceeded total liabilities and deferred inflows as of
June 30, 2018 by $1,299,565 (net position), up from $1,259,453 in 2017. Overall, the District's net position increased
$40,112 during the year. Of total net position, $286,727 is unrestricted net position, $967,710 is restricted for revolving
loan programs, $24,718 is restricted for specific grant programs and $20,410 is invested in capital assets. Part of the
unrestricted net position is available to meet the District’'s ongoing operating costs.

During the year, governmental activities net position increased by $27,926.
During the year, business-type activities net position increased by $12,186.
The District earned $1,451 in bank interest income during the year.

The District did not incur any new long-term debt.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four components: 1) management’s discussion and analysis (this section); 2) basic
financial statements; 3) required supplementary information; 4) supplementary information. The basic financial
statements include two kinds of statements that present different views of the District:

The first two statements are government-wide financial statements that provide both long-term and short-term
information about the District’'s overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the government, reporting the
District’s operations in more detail than the government-wide statements.

The governmental funds statements tell how general government services were financed in the short term as well as
what remains for future spending.

Proprietary fund statements offer short and long-term financial information about the activities the government
operates like businesses.

The basic financial statements also include notes that explain some of the information in the financial statements and
provide more detailed data.

Government-Wide Financial Statements

The government-wide statements report information about the District as a whole using accounting methods similar to
those used by private-sector companies.

The Statement of Net Position presents information on all of the District’'s assets, deferred outflows, liabilities, and
deferred inflows with the difference between the two reported as net position. This statement serves a purpose similar
to that of the balance sheet of a private-sector business. Over time, increases or decreases in net position may serve
as one indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Activities presents information showing how the District’s net position changed during the fiscal year.
In this statement we divide the District into two kinds of activities:

Governmental activities - Most of the District’'s basic services are included here, such as economic development.
State and Federal grants finance most of these activities.



Business-type activities - The District charges fees to customers to help it cover the costs of certain services it
provides. Economic development, technical assistance and lending services are included here.

Economic Development, program and board administration includes activities for which the District is taking a lead
role in organizing the activities of a board, providing administrative services for a board and working to improve the
economy of the region. Technical assistance includes activities for which the District is either taking a support role in
providing grant writing or grant administration, board development services, project management assistance to
another organization, or implementing a grant funded project. The District operates two lending programs for
businesses which are included in the lending category.

The following table shows the funds within the district by type and category.

Categories

Economic Technical
Fund Name Type Development Lending Assistance
General Fund Governmental X
NOBD Admin Fund Governmental X
EDA Planning Grant Fund Governmental X
Rural Opportunity Initiative BC Governmental X
Rural Opportunity Initiative LG Governmental X
Rail with Trail Fund Governmental X
MMT Equity Fund Governmental X
Eclipse Fund Governmental X
EDA RLF Fund Proprietary X
RBEG RLF Fund Proprietary X
Food Initiatives Fund Proprietary X
Contract Services Fund Proprietary X
Local Investing Fund Proprietary X
Micro CDBG Fund Proprietary X
Wallowa Micro CDBG Fund Proprietary X
AGORA Fund Proprietary X
IDA Fund Proprietary X

Fund Financial Statements

The fund financial statements provide more detailed information about the District's most significant funds-not the
District as a whole. Funds are accounting devices that the District uses to keep track of specific sources of funding
and spending for particular purposes.

The District has two kinds of funds:

Governmental Funds - Most of the District's basic services are included in governmental funds, which focus on how
money flows into and out of those funds and the balances left at year-end that are available for spending. These funds
are reported using an accounting method called modified accrual accounting, which measures cash and all other
financial assets that can readily be converted to cash. Consequently, the governmental funds statements provide a
detailed short-term view that helps you determine whether there are more or fewer financial resources that can be
spent in the near future to finance the District's programs. Because this information does not encompass the
additional long-term focus of the government-wide statements, we describe the relationship (or differences) between
governmental activities (reported in the Statement of Net Assets and Statement of Activities) and governmental funds
in a reconciliation on the subsequent page to the fund financial statements.

Proprietary Funds - Services for which the District charges a fee are generally reported in proprietary funds.
Proprietary funds, like the government-wide statements, provide both long- and short-term financial information. In
fact, the District’s enterprise funds (a component of proprietary funds) are the same as the business-type activities we
report in the government-wide statements but provide more detail and additional information, such as cash flows.



FINANCIAL ANALSYIS OF THE DISTRICT AS A WHOLE
Statement of Net Position

As noted earlier, changes in net position may serve as a useful indicator of a government’s financial position. The
District's net position totaled $1,299,565 as of June 30, 2018. Table 1 below is a condensed version of the
Government-Wide Statement of Net Position comparing the current fiscal year with the prior.

Table 1
Governmental Business-Type
Activities Activities Totals

6/30/17 6/30/18 6/30/17 6/30/18 6/30/17 6/30/18

Current Assets $ 194,241 $ 225,374 $ 572,978 $ 546,607 $ 767,219 $ 771,981
Capital Assets 234 20,410 - - 234 20,410
Other Noncurrent Assets 85,968 68,941 513,147 539,940 599,115 608,881

Total Assets 280,443 314,725 1,086,125 1,086,547 1,366,568 1,401,272
Current Liabilities 72,985 77,727 22,324 10,257 95,309 87,984
Noncurrent Liabilities 7,795 9,409 4,011 4,314 11,806 13,723

Total Liabilities 80,780 87,136 26,335 14,571 107,115 101,707

Invested in capital assets,

net of related debt 234 20,410 - - 234 20,410
Restricted for revolving
loan program - - 947,004 967,710 947,004 967,710
Unrestricted 199,429 207,179 112,786 104,266 312,215 311,445
Total Net Position $ 199,663 $ 227,589 $ 1,059,790 $ 1,071,976 $ 1,259,453 $ 1,299,565

By far, the District’s largest portion of net position is in the business-type activities, particularly related to loan
receivables.

Changes in Net Position

Table 2 and the narrative that follows provide our analysis on the changes to net position.

Table 2
Governmental Business-Type
Activities Activities Totals
6/30/17 6/30/18 6/30/17 6/30/18 6/30/17 6/30/18
Revenues:
Program Revenues:
Charges for Services $ 60,607 $ 70,035 $ 115,983 $ 137,280 $ 176,590 $ 207,315
Operating Grants 158,775 106,101 40,334 9,385 199,109 115,486
General Revenues:
Gain on sale - 1,660 - - - 1,660
Interest Income 2,316 1,043 284 408 2,600 1,451
Miscellaneous Income 23,854 66,526 - - 23,854 66,526
Total Revenues 245,552 245,365 156,601 147,073 402,153 392,438
Expenses:
Economic Development 253,443 212,102 39,327 63,961 292,770 276,063
Lending 21,374 27,276 21,374 27,276
Technical Assistance 64,198 43,650 64,198 43,650
Depreciation - Unallocated 742 5,337 - - 742 5,337
Total Expenses 254,185 217,439 124,899 134,887 379,084 352,326
Transfers 17,801 - (17,801) - - -
Change in Net Position $ 9,168 $ 27,926 $ 13,901 $ 12,186 $ 23,069 $ 40,112



The overall financial position of the District increased during the past year. Net position increased by a total of $40,112
for the year ending June 30, 2018 and increased $23,069 for the year ending 2017. The governmental activities of the
district had a gain of $27,926. The business-type activities of the District had a gain of $12,186.

The District’s total revenues decreased by approximately 2.5% and total expenses decreased by over 7%. The
majority of the decreases were related to decrease in operating grants. More operating grants were received in the
prior year than the current fiscal year.

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS
Governmental Funds Analysis

The District maintains eight governmental funds and each fund has a unique purpose. Six funds are classified as
major funds for the purposes of this report, based on criteria set forth by the Governmental Accounting Standards
Board. The activity in the major funds is described below.

The fund balance in the General Fund decreased by $17,910 during the year. Revenues, including transfer in were
$8,423 and expenses, including transfers out, were $26,333.

The fund balance in the EDA Planning Grant Fund did not change during the year. Revenues, including transfers in
and expenses were both $77,136.

The fund balance in the NOBD Administration Fund increased by $942 during the year. Revenues and expenses were
$66,396 and $65,454, respectively.

The fund balance in the Rural Opportunity Initiative BC Fund increased by $6 during the year. Revenues were $6 and
there were no expenses.

The fund balance in the Rural Opportunity Initiative LG Fund increased by $22,013 during the year. Revenues were
$36,531 and expenses were $14,518.

The fund balance in the MMT Equity Fund increased by $2,109 during the year. Revenues were $53,650 and
expenses were $51,541.

Proprietary Funds Analysis

Proprietary funds or enterprise funds are those funds that account for government operations where the intent is for
the costs to be primarily paid for by the beneficiary. The business-type activities of the District are accounted for in ten
enterprise funds. Five of these funds are classified as major funds for the purposes of this report. The activity in the
major funds is described below.

The fund balance in the EDA Revolving Loan Fund increased by $21,752 during the year. Revenues were $45,823
and expenses were $24,071.

The fund balance in the IDA Fund increased by $8,759. Revenues, including transfers, were $23,360 and expenses
were $14,601.

The fund balance in the RBEG RLF Fund decreased by $1,046. Revenues were $2,159 and expenses were $3,205.

The fund balance in the Food Initiatives Fund increased during the year by $48. Revenues were $48,722 and
expenses were $48,674.

The fund balance in the Contracted Services Fund increased by $543. Revenues were $23,354 and expenses, were
$22,811.

Budgetary Highlights

The District budgets on an annual basis in accordance with the requirements of Local Budget law. The District is
organized as a council of governments (COG). COG budget laws do not require the District to appropriate funds and
allow the District to over-expend budgeted amounts and to spend unappropriated ending fund balances. No budget
amendments were adopted by the District during the year.



There were a few significant differences between budgeted and actual revenues and expenditures in the general fund.
Capital outlays in the general fund were more than budgeted. $25,000 was budgeted for capital outlays and $25,513
was expended. Miscellaneous revenues were not budgeted, but totaled $539 due to some unexpected miscellaneous
revenue. Insurance was budgeted for $4,325, but totaled $479. Car expense reimbursement was budgeted for $5,000
but totaled $10,733. Part of the differences is due to the purchase of a new car during the year.

The Northeast Oregon Business Development Administration Fund had revenues approximately $9,786 more than
budgeted and expenditures approximately $9,874 more than budgeted. The greatest variances in cost were in indirect
expenses which were $13,432 more than budgeted. Administrative revenue is budgeted to equal expenses.

The Rural Opportunity Initiative BC Fund is a new fund this year and did not have a budget; however, revenues totaled
$6. There were no expenses.

The EDA Planning Grant expenditures were approximately $1,380 higher than budgeted. A transfer in of $820
covered costs greater than the grant amount. Most costs were slightly higher than budgeted, although Dues and
Subscriptions were lower by $2,000. The cost that was significantly higher than budgeted was salary cost which was
$6,046 greater than budgeted.

The MMT Equity Fund had revenue totaling $12,086 more than budgeted. The majority of this comes from more grant
revenues received than anticipated. Expenses were also higher than anticipated by $10,020 with the largest
contributing factor being salary. Salary was budgeted at $14,269 but the actual cost was $9,302 higher.

The Rural Opportunity Initiative LG Fund is a new fund this year but it did have a budget. Revenues were nearly the
same as budgeted. Expenses were $22,478 less than budgeted largely due to the Ignite project not having expenses
until the subsequent fiscal year but being budgeted at $29,000 in the current fiscal year.

The EDA Revolving Loan Fund revenues were $1,223 more than expected while expenses were $4,271 more than
expected.

Revenues for the IDA fund were $5,860 more than expected. Expenses were $2,862 less than budgeted with the
majority of the difference coming from a lower indirect expense than anticipated.

The Food Initiatives Fund revenues were $19,172 more than budgeted. Expenses were $19,128 more than budgeted.
The largest differences were due to higher grant income than budgeted and special projects expense.

The RBEG Revolving Loan Fund revenue was $2,471 less than budgeted. Expenditures were $1,366 less than
budgeted.

The Contracted Services Fund revenue was $3,646 less than budgeted. Expenditures were $3,199 less than
budgeted.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The District’'s investment in capital assets for its governmental activities as of June 30, 2018 totaled $35,844, net of
accumulated depreciation it was $20,410. This investment is comprised solely of office equipment and a vehicle.
Current year additions amounted to $25,513.

Long-Term Debt
The District has no long-term debt.
ECONOMIC FACTORS AND NEXT YEAR’'S BUDGET

The District’s budget is based entirely upon grants, contracts and fees for services. District staff is actively pursuing
funding opportunities to continue and improve entrepreneurial support activities. At this time, it is hard to project
whether or not new contracts or grants will be received or continued.



CONTACT THE DISTRICT

This financial report is designed to provide the public, grantors and others with a general overview of the District's
finances and to demonstrate the District’'s accountability for the money it receives. Questions concerning any of the
information provided in this report or requests for additional financial information should be addressed to:

Northeast Oregon Economic Development District
101 NE First Street, Suite 100

Enterprise, OR 97828

541-426-3598

541-426-9058 fax

lisadawson@neoedd.org



BASIC FINANCIAL STATEMENTS



NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Statement of Net Position
June 30, 2018

Assets
Current assets:
Cash
Prepaid expenses
Accounts receivable
Accrued interest receivable
Notes receivable, net (current)
Total current assets
Capital assets:
Equipment & furniture
Accumulated depreciation
Total capital assets, net of depreciation
Other noncurrent assets:
Notes receivable - NOBD
Notes receivable
Total other noncurrent assets
Total assets

Deferred outflows of resources

Liabilities
Current liabilities:
Accounts payable
Unearned revenue
Total current liabilities
Noncurrent liabilities:
Compensated absences
Total liabilities

Deferred inflows of resources

Net Position

Net investment in capital assets
Restricted for specific grant programs
Restricted for revolving loan programs
Unrestricted

Total net position

Governmental Business-Type
Activities Activities Total

$ 189,858 $ 487,892 $ 677,750
575 - 575

17,728 2,433 20,161

420 4,745 5,165

16,793 51,537 68,330
225,374 546,607 771,981
35,844 - 35,844
(15,434) - (15,434)

20,410 - 20,410

68,941 - 68,941

- 539,940 539,940

68,941 539,940 608,881
314,725 1,086,547 1,401,272

1,777 540 2,317

75,950 9,717 85,667

77,727 10,257 87,984

9,409 4,314 13,723

87,136 14,571 101,707

20,410 - 20,410

24,718 - 24,718

- 967,710 967,710

182,461 104,266 286,727

$ 227,589 $ 1,071,976 $ 1,299,565

(The accompanying notes are an integral part of these financial statements)
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Statement of Activities
For the Fiscal Year Ended June 30, 2018

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Governmental activities:
Economic development $ 212,102 $ 70,035 $ 106,101 $ -
Depreciation - unallocated 5,337 - - -
Total governmental activities 217,439 70,035 106,101 -
Business-type activities:
Economic development 63,961 64,571 7,500 -
Lending 27,276 47,664 - -
Technical assistance 43,650 25,045 1,885 -
Total business-type activities 134,887 137,280 9,385 -
Total primary government $ 352,326 $ 207,315 $ 115,486 $ -

General revenues:
Gain on sale
Interest income
Miscellaneous income
Total general revenues

Change in net position
Net position - beginning

Net position - ending

1"



Net (Expense) Revenue and
Changes in Net Position

Governmental Business-Type

Activities Activities Total

$ (35,966) $ - $ (35,966)
(5,337) - (5,337)
(41,303) - (41,303)

- 8,110 8,110

- 20,388 20,388

- (16,720) (16,720)

- 11,778 11,778
(41,303) 11,778 (29,525)
1,660 - 1,660

1,043 408 1,451
66,526 - 66,526
69,229 408 69,637
27,926 12,186 40,112
199,663 1,059,790 1,259,453

$ 227,589 $ 1,071,976 $ 1,299,565

(The accompanying notes are an integral part of these financial statements)
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FUND FINANCIAL STATEMENTS



NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Balance Sheet

Governmental Funds

June 30, 2018

EDA Rural
NOBD Planning Opportunity
General Administration Grant Initiative BC
Fund Fund Fund Fund
Assets and Deferred Outflows
of Resources
Cash $ 83,980 $ - $ 3897 $ 43,206
Prepaid Expenses - - - -
Accounts receivable - 16,645 - -
Interfund loan receivable 89,813 - - -
Accrued interest receivable - 420 - -
Note receivable - NOBD - 85,734 - -
Total assets 173,793 102,799 3,897 43,206
Deferred outflows of resources - - - -
Total assets and deferred outflows
of resources $ 173,793 $ 102,799 $ 3,897 $ 43,206
Liabilities, Deferred Inflows of
Resources, and Fund Balances
Liabilities:
Accounts payable $ 300 $ 80 $ 1,154  $ -
Compensated absences 3,743 637 2,743 -
Unearned Revenue - - - 43,200
Interfund loan payable - 89,371 - -
Total liabilities 4,043 90,088 3,897 43,200
Deferred inflows of resources - - - -
Fund balances:
Nonspendable - - - -
Restricted - - - 6
Assigned 8,999 12,711 - -
Unassigned 160,751 - - -
Total fund balances 169,750 12,711 - 6
Total liabilities, deferred inflows of
resources, and fund balances $ 173,793 $ 102,799 $ 3,897 $ 43,206
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Rural Non Major

MMT Opportunity Rail with Totals
Equity Initiative LG Eclipse Trail Governmental
Fund Fund Fund Fund Funds
$ 32,802 $ 21912 % - $ 4,061 $ 189,858
- 575 - - 575
- - 1,083 - 17,728
- - - - 89,813
- - - - 420
- - - - 85,734
32,802 22,487 1,083 4,061 384,128

$ 32,802 $ 22,487 $ 1,083 $ 4061 $ 384,128

$ 229 % 14 3 - $ - $ 1,777
1,684 460 54 88 9,409
28,780 - - 3,970 75,950

- - 442 - 89,813

30,693 474 496 4,058 176,949

- 575 - - 575

2,109 21,438 587 3 24,143

- - - - 21,710

- - - - 160,751

2,109 22,013 587 3 207,179

$ 32,802 $ 22,487  $ 1,083 $ 4,061 $ 384,128

(The accompanying notes are an integral part of these financial statements)
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position
June 30, 2018

Total fund balances - governmental funds

Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and therefore are
not reported in the funds. Those assets consist of:

Equipment 35,844
Accumulated Depreciation (15,434)

Total net position - governmental activities

(The accompanying notes are an integral part of these financial statements)
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Fiscal Year Ended June 30, 2018

Revenues
Intergovernmental revenues:
Federal sources
State grants
Charges for services:
Adminstrative revenue
Miscellaneous:
Interest income
Other local sources
Total revenues

Expenditures
Current:
Economic development
Capital outlay
Total expenditures

Excess of revenues over
(under) expenditures

Other Financing Sources (Uses)
Sale of asset
Transfers in
Transfers out
Total other financing
sources (uses)

Net change in fund balances
Fund balances, beginning

Fund balances, ending

EDA Rural
NOBD Planning Opportunity
General Administration Grant Initiative BC
Fund Fund Fund Fund
$ - $ - $ 75,000 $ -
- 65,454 - -
50 942 3 6
6,713 - 1,313 -
6,763 66,396 76,316 6
- 65,454 77,136 R
25,513 - - -
25,513 65,454 77,136 -
(18,750) 942 (820) 6
1,660 - - -
- - 820 -
(820) - - -
840 - 820 -
(17,910) 942 - 6
187,660 11,769 - -
$ 169,750 $ 12,711 $ - $ 6
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Rural Non Major

MMT Opportunity Rail with Totals
Equity Initiative LG Eclipse Trail Governmental
Fund Fund Fund Fund Funds
$ - $ - $ - $ - $ 75,000
- 31,101 - - 31,101
2,089 411 2,081 - 70,035
20 19 - 3 1,043
51,541 5,000 - 1,959 66,526
53,650 36,531 2,081 1,962 243,705
51,541 14,518 1,494 1,959 212,102
- - - - 25,513
51,541 14,518 1,494 1,959 237,615
2,109 22,013 587 3 6,090
- - - - 1,660
- - - - 820
- - - - (820)
- - - - 1,660
2,109 22,013 587 3 7,750
- - - - 199,429
$ 2,109 $ 22,013 $ 587 $ 3 $ 207,179

(The accompanying notes are an integral part of these financial statements)
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund
Balances of Governmental Funds to the Statement of Activities
For the Fiscal Year Ended June 30, 2018

Total net change in fund balances - governmental funds $ 7,750

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which capital outlay $25,513 exceeded

depreciation expense ($5,337) in the current period. 20,176
Change in net position of governmental activities $ 27,926

(The accompanying notes are an integral part of these financial statements)
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT

Statement of Net Position
Proprietary Funds
June 30, 2018

EDA RBEG
Revolving IDA Revolving
Loan Fund Fund Loan Fund
Assets
Current assets:
Cash and cash equivalents $ 264,694 9,867 $ 107,176
Accounts receivable - - -
Notes receivable, net (current) 37,163 - 14,374
Accrued interest receivable 4,545 - 200
Total current assets 306,402 9,867 121,750
Noncurrent assets:
Notes receivable 528,856 - 11,084
Total assets 835,258 9,867 132,834
Deferred outflows of resources - - -
Liabilities
Current liabilities:
Accounts payable 27 21 3
Compensated absences 317 651 35
Unearned Revenue - - -
Total liabilities 344 672 38
Deferred inflows of resources - - -
Net Position
Restricted for loan programs 834,914 - 132,796
Unrestricted - 9,195 -
Total net position $ 834,914 9,195 $ 132,796
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Food Contracted Other Total
Initiatives Services Enterprise Enterprise
Fund Fund Funds Funds
$ 11,842 $ 53,263 $ 41,050 $ 487,892

- 1,073 1,360 2,433

- - - 51,537

- - - 4,745
11,842 54,336 42,410 546,607
- - - 539,940
11,842 54,336 42,410 1,086,547
462 9 18 540
1,383 920 1,008 4,314
9,717 - - 9,717
11,562 929 1,026 14,571
- - - 967,710
280 53,407 41,384 104,266

$ 280 $ 53,407 $ 41,384 $ 1,071,976

(The accompanying notes are an integral part of these financial statements)
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Statement of Revenues, Expenses, and Changes in Fund Net Position

Proprietary Funds
For the Fiscal Year Ended June 30, 2018

Operating Revenues

Loan fees

Loan interest

Bad debt recovery

State grants

Federal grants

Foundation/Corporate grant

VIDA revenue

Administrative revenue

Miscellaneous income
Total operating revenues

Operating Expenses

Salary

Employee insurance

Payroll taxes

Advertising

Closing costs

Bank fees

Insurance

Duplicating

Dues & Subscriptions

Phone

Internet

Postage

Rent

Services

Supplies

Travel and meals

Seminars and conferences

Special projects

Grant expense

Contractual services

Indirect expenses
Total operating expenses

Operating income (loss)

Non-Operating Revenues (Expenses)

Interest income
Change in net position
Net position - beginning

Net position - ending

EDA RBEG
Revolving IDA Revolving
Loan Fund Fund Loan Fund

$ 2,937 - $ -
42,652 - 1,781
- - 294
- 7,500 -
- 15,857 -
45,589 23,357 2,075
3,147 7,915 266
566 2,146 37
255 606 25
1,195 - 140
945 146 51
235 103 35
58 27 8
12 7 1
285 142 40
331 - 41
- 539
- 125
10,890 - 1,665
6,152 2,845 896
24,071 14,601 3,205
21,518 8,756 (1,130)
234 3 84
21,752 8,759 (1,046)
813,162 436 133,842
$ 834,914 9,195 $ 132,796
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Food Contracted Other Total

Initiatives Services Enterprise Enterprise
Fund Fund Funds Funds

- $ - $ - $ 2,937
- - - 44,433
- - - 294
2,500 - - 2,500
- - 1,885 1,885
45,424 - - 52,924
- - - 15,857
750 23,316 1,679 25,745
40 50 90
48,714 23,316 3,614 146,665
17,288 12,055 9,413 50,084
5,659 2,462 1,750 12,620
1,348 892 906 4,032
- - 368 368
- - - 1,335
129 - - 129
- 178 146 1,466
30 - 226 256
- - 115 115
234 183 202 992
61 40 44 238
- - - 20
311 235 402 1,415
- - 372
- - 136 136
1,799 2,098 3,298 7,734
- - 125
11,303 - - 11,303
4,485 - - 4,485
. - 2,279 14,834
6,027 4,668 2,240 22,828
48,674 22,811 21,525 134,887
40 505 (17,911) 11,778
8 38 41 408
48 543 (17,870) 12,186
232 52,864 59,254 1,059,790
280 $ 53,407 $ 41,384 $ 1,071,976

(The accompanying notes are an integral part of these financial statements)
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT

Statement of Cash Flows

Proprietary Funds

For the Fiscal Year Ended June 30, 2018

Cash Flows from Operating Activities
Cash received from customers
Cash received from operating grants
Cash payments to employees for services
Cash payments for other operating expenses
Net cash provided (used) by operating activities

Cash Flows from Noncapital Financing
Activities
Issuance of new loans
Proceeds from repayment of loans
Net cash provided (used) by noncapital activities

Cash Flows from Investing Activities
Interest and dividends

Net increase in cash and cash equivalents
Beginning cash and investments

Ending cash and investments
Reconciliation of Operating Income (Loss) to Net

Cash Provided (Used) By Operating Activities
Operating income (loss)

Adjustments to reconcile operating income to net cash

provided (used) by operating activities:
Noncash operating revenue
Change in assets and liabilities:
Receivables, net
Compensated absences
Unearned revenue
Accounts and other payables

Net cash provided (used) by operating activities

EDA RBEG
Revolving IDA Revolving
Loan Fund Fund Loan Fund

$ 42,625 $ 15,857 $ 2,554
- 2,563 -
(3,078) (7,840) (288)
(20,988) (6,675) (2,937)
18,559 3,905 (671)
(160,000) - -
127,863 - 4,598
(32,137) - 4,598
234 3 84
(13,344) 3,908 4,011
278,038 5,959 103,165
$ 264,694 $ 9,867 $ 107,176
$ 21,518 $ 8,756 $ (2,130)
(2,964) - 479
69 75 (22)
- (4,937) -
(64) 11 2
$ 18,559 $ 3,905 $ (671)
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Food Contracted Other Total
Initiatives Services Enterprise Enterprise
Fund Fund Funds Funds
$ 41,509 $ 25,553 $ 29,830 $ 157,928

- - - 2,563

(16,503) (11,713) (10,497) (49,919)
(30,965) (10,767) (36,802) (109,134)
(5,959) 3,073 (17,469) 1,438

- - - (160,000)

- - - 132,461

- - - (27,539)

8 38 41 408

(5,951) 3,111 (17,428) (25,693)

17,793 50,152 58,478 513,585

$ 11,842 $ 53,263 $ 41,050 $ 487,892
$ 40 $ 505 $ (17,911) $ 11,778
2,237 26,216 25,968

785 342 (1,084) 165

(7,205) - - (12,142)

421 (11) (24,690) (24,331)

$ (5,959) $ 3,073 $ (17,469) $ 1,438

(The accompanying notes are an integral part of these financial statements)
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NOTES TO BASIC FINANCIAL
STATEMENTS



NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Basic Financial Statements

Note 1 - Summary of Significant Accounting Policies

Reporting Entity

The accompanying financial statements present the activities of Northeast Oregon Economic Development District
(NEOEDD). The District was created under Oregon Revised Statutes 190.003 through 190.110. ORS 190 enables the
local units of government, the three counties of Baker, Union and Wallowa, to perform the functions and activities of
various regional programs funded by federal, state and local resources.

The District operates under policies established by a Board of Directors. The Board of Directors is comprised primarily
of elected public officials of the county and city subdivisions of the member counties, and representatives of
agriculture, minorities, business and industry.

Basis of Presentation, Basis of Accounting

Government-Wide Statements: The statement of net position and the statement of activities display information about
the primary government. These statements include the financial activities of the overall government. Eliminations have
been made to minimize the double-accounting of internal activities. These statements distinguish between the
governmental and business-type activities of the District. Governmental activities generally are financed through
intergovernmental revenues and other nonexchange transactions. Business-type activities are financed in whole or in
part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for the different
business-type activities of the District and for each function of the District's governmental activities. Direct expenses
are those that are specifically associated with a program or function and, therefore, are clearly identifiable to a
particular function. Indirect expense allocations that have been made in the funds have been reversed for the
statement of activities. Program revenues include (a) fees and charges paid by the recipients of goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues are presented as general
revenues.

Fund Financial Statements: The fund financial statements provide information about the District’'s funds. Separate
statements for each fund category - governmental and proprietary - are presented. The emphasis of fund financial
statements is on major governmental and enterprise funds, each displayed in a separate column. All remaining
governmental and enterprise funds are aggregated and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated with
the principal activity of the fund. Exchange transactions are those in which each party receives and gives up
essentially equal values. Non-operating revenues, such as subsidies and investment earnings, result from non-
exchange transactions.

The District reports the following major governmental funds:

General Fund - This is the District's primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

NOBD Administration Fund - NEOEDD contracted with Northeast Oregon Business Development (NOBD) to
provide services in administering NOBD'’s Intermediary Relending Program. NEOEDD’s Board of Directors had
agreed to subsidize administrative and operating costs for the Intermediary Relending Program for a period of two
years, following which it was anticipated the program would become self-supporting. The program was not self-
supporting for about 10 years, but is now. A note receivable has been recorded from NOBD for the prior period
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Basic Financial Statements

EDA Planning Grant - The purpose of this grant is to help NEOEDD in completing development plans and
strategies for the District. This includes, but is not limited to, (1) preparing a Comprehensive Economic
Development Strategy in cooperation with local economic development committees, (2) undertaking activities as
requested by local government entities that relate to economic growth in the District, (3) coordinating economic
development activities between entities to eliminate duplication and maximize available resources, (4) and referring
businesses and individuals seeking information on financial, employment and management assistance to
appropriate service providers. EDA Planning Grant match comes from Contract Services, MMT Equity, IDA Fund
and Food Initiatives.

Rural Opportunity Initiative BC Fund - The District received funds from Business Oregon in the form of a Rural
Opportunity Initiative (ROI) grant for Baker County to develop a local environment supportive of entrepreneurs and
small businesses.

MMT Equity - The District received funding from Meyer Memorial Trust to assist non-profits to consider diversity,
equity and inclusion in their policies and practices.

Rural Opportunity Initiative LG Fund- The District received funds from Business Oregon in the form of a Rural
Opportunity Initiative (ROI) grant for La Grande and Union County to develop a local environment supportive of
entrepreneurs and small businesses.

The District reports the following major enterprise funds:

EDA Revolving Loan Fund - This fund accounts for loans granted, collection of principal and interest on the loans,
funds available to be loaned, and payment of administrative expenses related to the loan program. Funds are
restricted for utilization in the revolving loan program. The goal of the Revolving Loan Fund is creation of jobs.
Grants from the Economic Development Administration were matched by local funds. The funds were used to
establish a revolving fund to offer assistance to eligible recipients in Union, Wallowa, and Baker counties.

IDA Fund - This fund is used to account for activity related to the Individual Development Account Program.

RBEG Revolving Loan Fund - This fund accounts for revolving loan fund activity established from a $99,999 grant
from USDA Rural Development matched with $20,001 of District funds.

Food Initiatives Fund - This fund accounts for funding received from Meyer Memorial Trust to support staff
participation in and leadership for the statewide food system network, community food assessments in Baker and
Union counties, to provide support for the Wallowa County food council and to prepare a food hub feasibility study
for Wallowa County.

Contracted Services Fund - NEOEDD periodically enters into contracts to write and administer grants and provide
other technical assistance services to non-profits and local governments. Rather than establishing separate funds
for each of these activities, the District uses this fund to account for these services.

Measurement Focus, Basis of Accounting

Government-wide and Proprietary Fund Financial Statements

The government-wide and proprietary fund financial statements are reported using the economic resources
measurement focus. The government-wide and proprietary fund financial statements are reported using the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are
incurred, regardless of when the related cash flows take place. Non-exchange transactions, in which the District gives
(or receives) value without directly receiving (or giving) equal value in exchange, include grants. Revenue from grants
is recognized in the fiscal year in which all eligibility requirements have been satisfied.
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Basic Financial Statements

Governmental Fund Financial Statements

Governmental funds are reported using the current financial resources measurement focus and the modified accrual
basis of accounting. Under this method, revenues are recognized when measurable and available. The District
considers all revenues reported in the governmental funds to be available if the revenues are collected within sixty
days after year-end. Miscellaneous revenues are recorded as revenue when received in cash because they are
generally not measurable until actually received. Expenditures are recorded when the related fund liability is incurred.
General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term
debt and acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of specific cost-
reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are incurred,
there are both restricted and unrestricted net resources available to finance the program. It is the District's policy to
first apply cost-reimbursement grant resources to such programs, followed by categorical block grants, and then by
general revenues.

Financial Position

Deposits and Investments
The cash balances of substantially all funds are pooled and invested by the District for the purpose of increasing
earnings through investment activities. The pool's investments are reported at fair value at June 30, 2018, based on
market prices. The individual funds' portions of the pool's fair value are presented as cash and cash equivalents.
Earnings on the pooled funds are apportioned and paid or credited to the funds monthly based on the ending balance
of each participating fund.

Cash and Cash Equivalents
The government’s cash and cash equivalents include cash on hand, demand deposits, short-term investments with
original maturities of three months or less from the date of acquisition.

Receivables

Activities between funds that are representative of lending or borrowing arrangements outstanding at the end of the
fiscal year are referred to as “interfund loan receivables/payables”. Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide financial statements as
“internal balances.”

Grants and other receivables from other government agencies are generally expected to be collectible and, therefore
an allowance for uncollectable is not considered necessary or recorded.

Notes receivable in the EDA Revolving Loan Fund are reported net of an allowance for uncollectible. Note Receivable-
NOBD is expected to be collectible and, therefore an allowance for uncollectible is not considered necessary or
recorded.

All accounts receivable are expected to be collected within one year.

Capital Assets
Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital assets are

recorded at their estimated fair value at the date of donation. Major capital asset additions are financed primarily from
administrative revenue. The normal cost of maintenance and repairs that do not add to the value of the asset or
materially extend assets' lives are not capitalized. A capitalization threshold of $500 is used for assets that have an
initial useful life extending beyond a single reporting period.

Capital assets are depreciated using the straight-line method over the following estimated useful lives:

Asset Class Estimated Useful Lives

Equipment & furniture 3-5
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Basic Financial Statements

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows
of resources. The separate financial statement element, deferred outflows of resources, represents a consumption of
net position that applies to a future period and so will not be recognized as an outflow of resources (expense/
expenditure) until then.

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows
of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of
net position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until
that time. The District doesn't have any items that qualify for reporting in this category.

Compensated Absences

The liability for compensated absences reported in the government-wide and proprietary fund statements consists of
unpaid, accumulated compensatory time and vacation balances. The liability has been calculated using the vesting
method, in which leave amounts for both employees who currently are eligible to receive termination payments and
other employees who are expected to become eligible in the future to receive such payments upon termination are
included.

Employees are granted vacation leave in varying amounts depending on length of employment. Compensatory time
off accrues at the rate of one and one-half times straight time.

Net Position/Fund Balance Classifications

Government-Wide Statements
Equity is classified as net position and displayed in three components:

a. Net Investment in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvements of those assets and adjusted
for any deferred inflows and outflows of resources attributable to capital assets and related debt.

b. Restricted net position - Consists of restricted assets reduced by liabilities and deferred inflows of resources
related to those assets, with constraints placed on the use either by (1) external groups such as creditors,
grantors, contributors, or laws and regulations of other governments; or (2) law through constitutional provisions
or enabling legislation.

c. Unrestricted net position - Net amount of assets, deferred outflows of resources, liabilities, and deferred inflows
of resources that are not included in the determination of net investment in capital assets or the restricted
component of net position.

It is the District's policy to first use restricted net resources prior to the use of unrestricted net resources when an
expense is incurred for purposes for which both restricted and unrestricted net resources are available.

Fund Financial Statements

In the governmental funds the difference among assets, deferred outflows, liabilities, and deferred inflows of
governmental funds is reported as fund balance and classified as nonspendable, restricted, committed, assigned, and
unassigned based on the respective level of constraint. The constraints are defined as follows:

Nonspendable - Resources cannot be spent because they are either in a nonspendable form or legally or
contractually required to be maintained intact. Resources in nonspendable form include inventories, prepaids and
deposits, and assets held for resale.

Restricted - Constraints placed on the use of resources are either: (a) externally imposed by creditors (such as
through debt covenants), grantors, contributions, or laws or regulations of other governments; or (b) imposed by
law through constitutional provisions or enabling legislation.
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Basic Financial Statements

Committed - Reported when the Board passes an ordinance that places specific constraints on how the resources
may be used. The Board can modify or rescind the ordinance at any time through passage of an additional
ordinance.

Assigned - Resources that are constrained by the government's intent to use them for a specific purpose, but are
neither restricted nor committed. Intent is expressed when the Board approves which resources should be
"reserved" during the adoption of the annual budget. The Executive Director used that information to determine
whether those resources should be classified as assigned or unassigned for presentation in the District's annual
financial report.

Unassigned - The residual classification for the General Fund. This classification represents fund balance that has
not been restricted, committed, or assigned within the General Fund. This classification is also used to report any
negative fund balance amounts in other governmental funds.

For purposes of fund balance classification, expenditures are to be spent from the restricted fund balance first,
followed in order by committed fund balance, assigned fund balance, and lastly unassigned fund balance.

The District has no formal minimum fund balance policies or any formal stabilization arrangements in place.

Cost Allocation Plan

The District has a formal plan to allocate costs across funds based on the direct salary charges. Charges are made
directly to funds when they can be assigned. All other costs are grouped into a cost allocation pool for overall
administration. Allocations are made for the District as a whole, which are calculated each month. These allocated
indirect expenses are included in direct expenses on the Statement of Activities. The plan is available for review upon
request at the District's Enterprise Office.

General Administrative Expenses

Expenses which are not directly the result of one or more District programs (i.e. Audit, Insurance, Bookkeeping, etc.)
are compiled monthly and charged out to all funds as described in the cost allocation plan description above. These
expenses are reported as Indirect Expenses in each fund. The total of all Indirect Expenses for the year are detailed in
a separate "Statement of Revenues, Expenditures, and Changes in Fund Balance."

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from these estimates. Depreciation Expense, Accumulated
Depreciation, Deferred Revenue, and Allowance for Uncollectible accounts have been subject to estimation.

Note 2 - Compliance and Accountability

Finance-Related Legal and Contractual Provisions

In accordance with GASB Statement No. 38, “Certain Financial Statement Note Disclosures,” violations of finance-
related legal and contractual provisions, if any, are reported below, along with actions taken to address such
violations.

None

29



NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Basic Financial Statements

Note 3 - Deposits and Investments

Deposits and Investments are comprised of the following at June 30, 2018:

Carrying Value Fair Value

Deposits with financial institutions $ 677,750 $ 677,750

Deposits are reflected in the government-wide Statement of Net Position as follows:

Cash $ 677,750

The District maintains a cash management pool for its cash and cash equivalents in which each fund participates.
Interest earnings are distributed monthly.

Deposits

Deposits with financial institutions are comprised of bank demand deposits. The total bank balance per the bank
statements was $695,404 at June 30, 2018. The difference is due to transactions in process. Deposits are secured by
federal deposit insurance to legal limits. The remaining amount is secured by collateral in accordance with Oregon
Revised Statutes.

Custodial Credit Risk - Deposits

Custodial credit risk on deposits is the risk that in an event of a bank failure, the District's deposits may not be
returned. In order to minimize this risk, state statutes require banks holding public funds to become members of the
Public Funds Collateralization Program (PFCP), a multiple financial institution collateral pool created by the Office of
the State Treasurer. To qualify, participating banks must pledge collateral against any public fund deposits in excess
of deposit insurance. The amount of collateral is set by the PFCP between 10% and 110% of each bank’s public fund
deposits based on their net worth and level of capitalization. Although the PFCP creates a shared liability structure for
participating bank depositories, it does not guarantee that all funds are 100% protected.

All accounts are fully insured by FDIC up to $250,000.
Investments

The purpose of the District's investment policy is to identify various policies and procedures that enhance opportunities
for a prudent and systematic investment policy and to organize and formalize investment-related activities. The District
has delegated investment responsibilities to management, who is primarily responsible for implementing the
investment policy.

Credit Risk - Investments

State statutes authorize the District to invest primarily in general obligations of the U.S. Government and its agencies,
certain bonded obligations of Oregon municipalities, bank repurchase agreements, bankers’ acceptances, certain
commercial papers and the State Treasurer’s investment pool, among others. The District has no formal investment
policy that further restricts its investment choices.

Custodial Credit Risk - Investments

This is the risk that, in the event of the failure of a counterparty, the District will not be able to recover the value of its
investments or collateralized securities that are in the possession of an outside party. The District does not have a
policy that limits the amount of investments that can be held by counterparties.

Concentration Risk

The District does not have a formal policy that places a limit on the amount that may be invested in any one
investment.
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Interest Rate Risk

The District does not have a formal investment policy that explicitly limits investment maturities as a means of
managing its exposure to fair value loss arising from increasing interest rates.

Note 4 - Accounts and Notes Receivables

The accounts and notes receivable balances are partly composed of the following:

NOBD Administration Cost Note Receivable $ 85,734
EDA RLF Notes Receivable 566,019
RBEG RLF Notes Receivable 25,458

EDA RLF Notes Receivable are reported net of allowance for uncollectible in the amount of $35,000.
RBEG RLF Notes Receivable are reported net of allowance for uncollectible in the amount of $1,625.
There were no RLF notes with outstanding balances of 90 days or more past due at June 30, 2018.

Revolving Loan Fund notes receivable reflect only the District's notes. This figure does not reflect the notes receivable
for Northeast Oregon Business Development for which Northeast Oregon Economic Development District is the
administrative agency. This account represents loans with balances ranging from $14,282 to $157,046 at fiscal year
end. The loans are backed by collateral. Repayment terms range from six to twenty years at interest rates ranging
from 7% to 9%.

Note 5 - Capital Assets

Capital asset activity for the fiscal year ended June 30, 2018, was as follows:

Balance at Balance at
July 1, 2017 Increases Decreases June 30, 2018
Governmental Activities:
Capital assets being depreciated:
Equipment & furniture $ 36,562 $ 25,513 $ (26,231) $ 35,844
Less: accumulated depreciation:
Equipment & furniture (36,328) (5,337) 26,231 (15,434)
Governmental Activities - $ 976 $ 20,176 $ - $ 20,410

Note 6 - Interfund Receivables and Payables

Interfund balances at June 30, 2018 consisted of the following individual fund receivables and payables:

Fund Receivables Payables
Governmental Funds:
General Fund $ 89,813 $ -
NOBD Admin. Fund - 89,371
Eclipse Fund - 442
$ 89,813 $ 89,813

Interfund balances are created to supplement funds operating in deficits.
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Note 7 - Long-Term Obligations

Long-Term Obligation Activity

Changes in long-term obligations for the year ended June 30, 2018 are as follows:

Payable at Payable at Due within
July 1, 2017 Additions Deletions June 30, 2018 one year
Compensated absences 11,797 1,925 - 13,722

Note 8 - Grants

In the normal course of operations, the District received grant funds from various Federal and State agencies. The
grant programs are subject to audit by agents of the granting authority to ensure compliance with conditions of the
grant. Any liability for reimbursement which may arise as the result of these audits is not believed to be material.

Note 9 - Retirement Plan:

The District has a 457(b) Deferred Compensation Plan which covers all employees (at the employee’s option). The
plan is administered by Nationwide Retirement Solutions. The plan allows employee contributions to be made pre tax
from the employee's gross wages. There are no employer contributions under this plan. The employee is fully vested
immediately. Total pension payments for the fiscal year ended June 30, 2018 were $7,900 which represents the
employee's contribution.

Note 10 - Office Rental Agreements

The District rents its Enterprise, Oregon office for $225 per month. The Enterprise rental arrangement is on a month-
to-month basis and renews automatically unless either party terminates the lease by giving 30 days’ notice.

The District rents an office space in La Grande, Oregon for $575 per month. The rental agreement is on a yearly basis
and renews automatically unless either party terminates the lease by giving 30 days' notice.

Note 11 - Internal Transfers

Internal transfers for the fiscal year ended June 30, 2018 consist of the following:

Fund Transfers In Transfers Out

Governmental Funds:

General Fund $ - $ 820

EDA Planning Grant 820 -
Proprietary Funds:

NonMajor Funds 4,938 4,938
Total Transfers $ 5,758 $ 5,758

Transfers are primarily used to move cash to finance various expenditures accounted for in other funds in accordance
with budgetary authorizations.
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Note 12 - Risk Management

The District is exposed to various risks of loss related to limited torts; theft of, damage to and destruction of assets;
errors and omissions and natural disasters for which the District carries commercial insurance, subject to customary
deductibles and total coverage limits recommended by the District's insurance agent of record. There have been no
significant reductions in coverage from the prior year and settlements have not exceeded coverage in the past three
years.

The District is exposed to risk of loss through uncollectible loans. The risk of loan loss is managed through obtaining
adequate collateral securing the loans and/or life insurance on the borrower.

Note 13 - Related Party Transactions

Northeast Oregon Business Development (NOBD) is managed by the same staff as Northeast Oregon Economic
Development District and through the same facility.

NOBD has a contract with NEOEDD for administration. The note receivable from NOBD of $85,734 is comprised of
past administration fees. Accounts receivable and accrued interest receivable from NOBD for current year
administration fees at June 30, 2018 were $16,645 and $420 respectively. Total administration fees charged in fiscal
year 2017-2018 were $65,454.
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Schedule of Revenues, Expenditures and Changes
in Fund Balances - Budget and Actual
General Fund
For the Fiscal Year Ended June 30, 2018

Budgeted Amounts Actual
Original Final Amounts
Revenues
Interest income $ 30 $ 30 $ 50
Miscellaneous Income - - 539
Total revenues 30 30 589
Expenditures
Salary 39,578 39,578 39,248
Payroll taxes 7,411 7,411 3,074
Employee insurance 3,697 3,697 7,954
Travel & meals 100 100 -
S.ALF. 300 300 287
Advertising 800 800 183
Audit & accounting 14,500 14,500 14,181
Dues & subscriptions 3,500 3,500 2,538
Duplicating 600 600 549
Fees - Government Ethics 350 350 728
Insurance 4,325 4,325 479
Internet/website - - 840
Phone - - 400
Miscellaneous 150 150 857
Postage - - 182
Maintenance 1,500 1,500 103
Fuel 1,600 1,600 1,935
Supplies 1,200 1,200 906
Services 2,000 2,000 272
Legal 500 500 87
Indirect cost reimbursement (78,030) (78,030) (70,244)
Capital outlay 8,000 8,000 25,513
Total expenditures 12,081 12,081 30,072
Excess of revenues over
(under) expenditures (12,051) (12,051) (29,483)
Other Financing Sources (Uses)
Sale of assets - - 1,660
Car Expense Reimbursement 5,000 5,000 10,733
Transfers out (756) (756) (820)
Total other financing sources (uses) 4,244 4,244 11,573
Net change in fund balance (7,807) (7,807) (17,910)
Fund balance - beginning 178,745 178,745 187,660

Fund balance - ending $ 170,938 $ 170,938 $ 169,750
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Budgeted Amounts Actual
Original Final Amounts
Revenues
Administrative revenue $ 55,580 $ 55,580 $ 65,454
Interest income 1,030 1,030 942
Total revenues 56,610 56,610 66,396
Expenditures
Salary 8,966 8,966 5,835
Employee insurance 1,690 1,690 1,051
Payroll taxes 826 826 485
Travel & meals 350 350 -
Closing costs 375 375 195
Collection costs 100 100 -
Fees - - 38
Insurance - - 999
Internet 100 100 171
Legal 250 250 -
Phone 199 199 716
Postage 23 23 62
Rent 266 266 849
Services 250 250 991
Contractual services 37,000 37,000 35,445
Indirect expense 5,185 5,185 18,617
Total expenditures 55,580 55,580 65,454
Net change in fund balance 1,030 1,030 942
Fund balance - beginning 12,400 12,400 11,769

Fund balance - ending $ 13,430 $ 13,430 $ 12,711
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E.D.A. Planning Grant Fund
For the Fiscal Year Ended June 30, 2018

Budgeted Amounts Actual
Original Final Amounts
Revenues
Federal grant $ 75,000 $ 75,000 $ 75,000
Interest income - - 3
Miscellaneous Income - - 1,313
Total revenues 75,000 75,000 76,316
Expenditures
Salary 33,866 33,866 39,912
Employee insurance 6,383 6,383 8,126
Payroll taxes 3,121 3,121 3,190
Travel and meals 6,680 6,680 6,936
Board expense 200 200 -
Duplicating 200 200 -
Dues and subscriptions 2,250 2,250 250
Insurance - - 891
Internet 376 376 141
Phone 753 753 584
Postage 88 88 120
Rent 1,004 1,004 1,063
Seminars and conferences 1,250 1,250 257
Supplies - - 64
Indirect expense 19,585 19,585 15,602
Total expenditures 75,756 75,756 77,136
Excess of revenues over
(under) expenditures (756) (756) (820)
Other financing sources (uses)
Transfers in 756 756 820
Net change in fund balance - - -
Fund balance - beginning - - -
Fund balance - ending $ - $ - $ -
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Rural Opportunity Initiative BC Fund
For the Fiscal Year Ended June 30, 2018

Budgeted Amounts Actual

Original Final Amounts

Revenues
Interest Income - -

Expenditures - - -

Net change in fund balance - -

Fund balance - beginning - - -

Fund balance - ending $ - $ - $
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in Fund Balances - Budget and Actual
Meyer Memorial Trust Equity Fund
For the Fiscal Year Ended June 30, 2018

Revenues
Foundation grant
Special projects
Interest income
Total revenues

Expenditures

Salary

Employee insurance

Payroll taxes

Travel and meals

Advertising

Duplicating

Insurance

Internet

Phone

Postage

Rent

Supplies

Special projects

Indirect expenses

Contractual services
Total expenditures

Net change in fund balance
Fund balance - beginning

Fund balance - ending

Budgeted Amounts

Original

Final

$

41,564

$

41,564

Actual
Amounts

41,564

41,564

51,541
2,089
20

14,269
2,689
1,315
5,160
1,800

100
159
317

37
423

8,252
7,000

14,269
2,689
1,315
5,160
1,800

100
159
317

37
423

8,252
7,000

53,650

41,521

41,521

23,571
5,550
1,810
5,377

65

69

64

77
314
650
128

8
7,662
6,196

43

43

51,541

43

43

2,109
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in Fund Balances - Budget and Actual
Rural Opportunity Initiative LG Fund
For the Fiscal Year Ended June 30, 2018

Revenues
Foundation grant
Special Projects
State Grant
Interest income
Total revenues

Expenditures

Salary

Employee insurance

Payroll taxes

Travel and meals

Insurance

Internet

Phone

Postage

Rent

Seminars/Conferences

Special projects

Supplies

Capital outlay

Indirect expenses
Total expenditures

Net change in fund balance
Fund balance - beginning

Fund balance - ending

Budgeted Amounts

Original

37,000

Final

37,000

37,000

Actual
Amounts

1,998
377
184

1,000

22

45

5

59

650
29,000

2,500
1,156

37,000

$ 5,000
411

31,101

19

36,996

1,998
377
184

1,000

22

45

5

59

650
29,000

2,500
1,156

36,531

36,996

6,783
878
537
961
110

28
109

2,410
250
23

2,429

14,518
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Required Supplementary Information

Budgets and Budgetary Accounting

Formal budgetary integration is employed as a management control device during the year for all funds. Budgets are
adopted on a modified-accrual basis for governmental fund types, consistent with generally accepted government
accounting principles. The combined, combining and individual statements are presented with NEOEDD budgets.

Northeast Oregon Economic Development District is subject to Budget Law (ORS 294.900 to 294.930) as a Council of
Governments (COG). The District has annually adopted a budget as required, which is submitted to the Department of
Revenue. These COG budget laws do not require the District to appropriate funds and allow the District to over
expend budgeted amounts and to spend unappropriated ending fund balances. The COG budget rules are designed
to allow for public comment on the annual budget.

Appropriations

The District has complied with legal requirements relating to the preparation, adoption and execution of the annual
budget for the year ended June 30, 2018.
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Combining Statement of Revenues, Expenditures and
Changes in Fund Balances - General Funds
For the Fiscal Year Ended June 30, 2018

Indirect
General Costs Car
Fund Fund Fund Total
Revenues
Miscellaneous
Interest income & misc $ 41 $ - $ 9 $ 50
Other local sources 233 306 - 539
Total revenues 274 306 9 589
Expenditures
Current:
Salary - 38,186 1,062 39,248
Payroll taxes - 2,998 76 3,074
Employee insurance - 7,829 125 7,954
S.A.LF. - 287 - 287
Advertising - 183 - 183
Audit & accounting - 14,181 - 14,181
Dues & subscriptions - 2,538 - 2,538
Duplicating - 549 - 549
Fees-Government Ethics - 285 443 728
Insurance - - 479 479
Internet/website - 840 - 840
Phone - 400 - 400
Legal 87 87
Miscellaneous - 857 - 857
Postage - 182 - 182
Maintenance - - 103 103
Fuel - - 1,935 1,935
Services 272 - 272
Supplies - 876 30 906
Indirect cost reimbursement - (70,244) - (70,244)
Capital outlay - - 25,513 25,513
Total expenditures - 306 29,766 30,072
Excess of revenues over
(under) expenditures 274 - (29,757) (29,483)
Other Financing Sources (Uses)
Sale of assets - - 1,660 1,660
Car expense reimbursement - - 10,733 10,733
Transfers out (820) - - (820)
Total other financing sources (uses) (820) - 12,393 11,573
Net change in fund balances (546) - (17,364) (17,910)
Fund balances - beginning 161,297 - 26,363 187,660
Fund balances - ending $ 160,751 $ - $ 8,999 $ 169,750
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General Fund
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Budgeted Amounts Actual
Original Final Amounts
Revenues
Interest income $ 10 $ 10 $ 41
Rent income - - 233
Total revenues 10 10 274
Expenditures - - -
Excess of revenues over
(under) expenditures 10 10 274
Other Financing Sources (Uses)
Transfers out (756) (756) (820)
Net change in fund balance (746) (746) (546)
Fund balance - beginning 152,795 152,795 161,297

Fund balance - ending $ 152,049 $ 152,049 $ 160,751
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Indirect Costs Fund
For the Fiscal Year Ended June 30, 2018

Budgeted Amounts Actual
Original Final Amounts
Revenues
Miscellaneous income $ - $ - $ 306
Expenditures
Salary 39,066 39,066 38,186
Payroll taxes 7,364 7,364 2,998
Employee insurance 3,600 3,600 7,829
Travel & meals 100 100 -
S.A.LF. 300 300 287
Advertising 800 800 183
Audit & accounting 14,500 14,500 14,181
Dues & subscriptions 3,500 3,500 2,538
Duplicating 600 600 549
Fees-Government Ethics 350 350 285
Insurance 3,800 3,800 -
Internet/website - - 840
Phone - - 400
Miscellaneous 150 150 857
Postage - - 182
Reference materials 200 200 -
Supplies 1,200 1,200 876
Services 2,000 2,000 272
Legal 500 500 87
Indirect cost reimbursement (78,030) (78,030) (70,244)
Total expenditures - - 306
Change in fund balances - - -
Fund balance - beginning - - -
Fund balance - ending $ - $ - $ -
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Car Fund
For the Fiscal Year Ended June 30, 2018

Revenues
Interest income

Expenditures
Salary
Employee insurance
Payroll taxes
Insurance
Fees
Maintenance
Supplies
Fuel
Capital outlay

Total expenditures

Excess of revenues over
(under) expenditures

Other Financing Sources (Uses)

Sale of assets

Car expense reimbursement

Total other financing sources (uses)

Net change in fund balances
Fund balance - beginning

Fund balance - ending

Budgeted Amounts Actual
Original Final Amounts
- $ - $ 9
512 512 1,062
97 97 125
47 47 76
525 525 479
- - 443
1,500 1,500 103
- - 30
1,600 1,600 1,935
25,000 25,000 25,513
29,281 29,281 29,766
(29,281) (29,281) (29,757)
- - 1,660
5,000 5,000 10,733
5,000 5,000 12,393
(24,281) (24,281) (17,364)

25,950 25,950 26,363
1,669 $ 1,669 $ 8,999

$
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Schedule of Revenues, Expenses and Changes

in Fund Balances - Budget and Actual

Eclipse Fund

For the Fiscal Year Ended June 30, 2018

Operating Revenue
Administrative revenue

Operating Expenses
Salary
Employee insurance
Payroll taxes
Travel & meals
Internet
Phone
Rent
Indirect expenses
Total operating expenses

Change in fund balances
Fund balances - beginning

Fund balances - ending

Budgeted Amounts

Original

Final

Actual
Amounts

$

2,081

809
97
64

184

2
10
15

313

1,494
587

587
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Schedule of Revenues, Expenditures and Changes
in Fund Balances - Budget and Actual
Rail With Trail Fund
For the Fiscal Year Ended June 30, 2018

Budgeted Amounts

Actual
Amounts

$

1,959
3

1,962

945
342
83
34
4
17

Original Final

Revenues
Foundation grant $ - $ -
Interest income - -

Total revenues - -
Expenditures
Salary 3,048 3,048
Employee insurance 575 575
Payroll taxes 281 281
Travel and meals 150 150
Insurance - -
Internet 34 34
Phone 68 68
Postage 8 8
Rent 90 90
Indirect expenses 1,763 1,763

Total expenditures 6,017 6,017

Net change in fund balance (6,017) (6,017)

Fund balance - beginning 6,050 6,050

Fund balance - ending $ 33 $ 33
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Schedule of Revenues, Expenses and Changes

in Fund Balances - Budget and Actual
E.D.A Revolving Loan Fund
For the Fiscal Year Ended June 30, 2018

Operating Revenues
Loan fees
Loan interest
Interest income
Total operating revenues

Operating Expenses

Salary

Employee insurance

Payroll taxes

Travel & meals

Bank fees

Closing costs

Insurance

Collection costs

Internet

Legal

Phone

Postage

Rent

Services

Contractual services

Indirect expenses
Total operating expenses

Change in fund balances

Fund balances - beginning

Fund balances - ending

Budgeted Amounts Actual

Original Final Amounts
$ 2,500 $ 2,500 $ 2,937
42,000 42,000 42,652
100 100 234
44,600 44,600 45,823
3,843 3,843 3,147
724 724 566
354 354 255

350 350 -

250 250 -
1,200 1,200 1,195
605 605 945

250 250 -
43 43 58

500 500 -
85 85 235
10 10 12
114 114 285
250 250 331
9,000 9,000 10,890
2,222 2,222 6,152
19,800 19,800 24,071
24,800 24,900 21,752
811,360 811,360 813,162
$ 836,160 $ 836,260 $ 834,914
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Schedule of Revenues, Expenses and Changes

in Fund Balances - Budget and Actual

IDA Fund

For the Fiscal Year Ended June 30, 2018

Operating Revenues
IDA Revenue
Foundation/corporate grants
Interest income

Total operating revenues

Operating Expenses
Salary
Employee insurance
Payroll taxes
Travel & meals
Insurance
Internet
Seminars/conferences
Phone
Postage
Rent
Indirect expense

Total operating expenses

Change in fund balances
Fund balances - beginning

Fund balances - ending

Budgeted Amounts

Original

$

48

10,000
7,500

17,500

8,684
1,637
800
600
97
150
193
23
257
5,022
17,463

37

37

$

Final

10,000
7,500

17,500

8,684
1,637
800
600
97
150
193
23
257
5,022
17,463

37

37

Actual
Amounts

15,857
7,500
3
23,360

7,915
2,146
606
539
146
27
125
103

7

142
2,845
14,601

8,759
436

9,195



NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT

Schedule of Revenues, Expenses and Changes

in Fund Balances - Budget and Actual
RBEG Revolving Loan Fund
For the Fiscal Year Ended June 30, 2018

Operating Revenues
Loan interest income
Loan fees
Bad debt recovery
Interest income
Total operating revenues

Operating Expenses

Salary

Employee insurance

Payroll taxes

Travel & Meals

Closing Costs

Collection Costs

Insurance

Internet

Legal

Phone

Postage

Rent

Services

Contractual services

Indirect expense
Total operating expenses

Change in fund balances
Fund balances - beginning

Fund balances - ending

Budgeted Amounts

Original

$

$

49

4,500
100
30
4,630

1,075
203
50
250
100
12
150
24

3

32

50
2,000
622
4,571

59
130,125

130,184

Actual

Final Amounts
$ 4,500 $ 1,781

100 -
- 294
30 84
4,630 2,159
1,075 266
203 37
- 25

50 -
250 140

100 -
- 51
12 8

150 -
24 35
3 1
32 40
50 41
2,000 1,665
622 896
4,571 3,205

59 (1,046)

130,125 133,842
$ 130,184 $ 132,796




NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT

Schedule of Revenues, Expenses and Changes

in Fund Balances - Budget and Actual
Food Initiatives Fund
For the Fiscal Year Ended June 30, 2018

Operating Revenues
Administrative revenue
Foundation/corporate grants
State grant
Miscellaneous revenue
Interest income

Total operating revenues

Operating Expenses

Salary

Employee insurance

Payroll taxes

Travel & Meals

Duplicating

Insurance

Internet

Phone

Postage

Rent

Special projects

Grant expense

Indirect expense
Total operating expenses

Change in fund balances
Fund balances - beginning

Fund balances - ending

Budgeted Amounts

Original

29,550

29,550

14,832
2,796
1,367
1,000

165
330

38
440

8,578

29,546

Actual
Final Amounts

- $ 750
29,550 45,424
- 2,500
- 40
8
29,550 48,722
14,832 17,288
2,796 5,659
1,367 1,348
1,000 1,799
- 30
- 129
165 61
330 234

38 -
440 311
- 11,303
- 4,485
8,578 6,027
29,546 48,674
4 48
- 232
4 $ 280
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Schedule of Revenues, Expenses and Changes
in Fund Balances - Budget and Actual
Contract Services Fund
For the Fiscal Year Ended June 30, 2018

Budgeted Amounts Actual
Original Final Amounts

Operating Revenue
Administrative revenue $ 27,000 $ 27,000 $ 18,623
Special projects revenue - - 525
Contractual services - - 4,168
Interest income - - 38

Total operating revenues 27,000 27,000 23,354
Operating Expenses
Salary 12,476 12,476 12,055
Employee insurance 2,351 2,351 2,462
Payroll taxes 1,150 1,150 892
Travel & meals 2,000 2,000 2,098
Insurance - - 178
Internet 139 139 40
Phone 277 277 183
Postage 32 32 -
Rent 370 370 235
Indirect expenses 7,215 7,215 4,668

Total operating expenses 26,010 26,010 22,811

Change in fund balances 990 990 543

Fund balances - beginning 65,825 65,825 52,864

Fund balances - ending $ 66,815 $ 66,815 $ 53,407
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Combining Statement of Net Position
Nonmajor Proprietary Funds

June 30, 2018

Wallowa
Micro Micro Local
CDBG CDBG AGORA Investing
Fund Fund Fund Fund Totals
Assets
Cash and cash equivalents $ 8482 % - $ 9150 $ 23418 $ 41,050
Accounts receivable - - 1,360 - 1,360
Total assets 8,482 - 10,510 23,418 42,410
Deferred Outflows of Resources - - - - -
Liabilities
Accounts payable 13 - - 5 18
Compensated absences 949 - 12 47 1,008
Total liabilities 962 - 12 52 1,026
Deferred Inflows of Resources - - - - -
Net Position
Unrestricted $ 7520 $ $ 10498 $ 23,366 $ 41,384
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Combining Statement of Revenues, Expenses, and Changes in Fund Net Position
Nonmajor Proprietary Funds

For the Fiscal Year Ended June 30, 2018

Operating Revenues
Federal grant
Miscellaneous revenue
Administrative revenue
Total operating revenues

Operating Expenses

Salary

Employee insurance

Payroll taxes

Advertising

Duplicating

Phone

Dues & Subscriptions

Insurance

Internet

Rent

Travel and meals

Supplies

Contract services

Indirect expenses
Total operating expenses

Operating income(loss)

Non-Operating Revenues
(Expenses)
Interest income

Income(loss) before transfers

Transfers In (out)

Change in net position
Total net position - beginning

Total net position - ending

Wallowa
Micro Micro Local
CDBG CDBG AGORA Investing
Fund Fund Fund Fund Total
$ - $ 1,885 % - $ - $ 1,885
- 50 - - 50
- - 1,679 - 1,679
- 1,935 1,679 - 3,614
6,292 3,102 13 6 9,413
816 814 37 83 1,750
432 425 11 38 906
160 208 - - 368
129 97 - - 226
72 119 2 9 202
- - 34 81 115
- - - 146 146
15 26 1 2 44
248 141 2 11 402
1,778 1,520 - - 3,298
6 130 - - 136
2,279 - - - 2,279
- 1,850 80 310 2,240
12,227 8,432 180 686 21,525
(12,227) (6,497) 1,499 (686) (17,911)
15 3 6 17 41
(12,212) (6,494) 1,505 (669) (17,870)
(4,938) 4,938 - - -
(17,150) (1,556) 1,505 (669) (17,870)
24,670 1,556 8,993 24,035 59,254
$ 7520 % - $ 10498 $ 23,366 $ 41,384
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Combining Statement of Cash Flows
Nonmajor Proprietary Funds
For the Fiscal Year Ended June 30, 2018

Wallowa
Micro Micro Local
CDBG CDBG AGORA Investing
Fund Fund Fund Fund Total
Cash Flows from Operating Activities
Cash received from customers $ - $ 29511 $ 319 % - $ 29,830
Cash payments to employees for services (5,343) (4,535) (139) (480) (10,497)
Cash payments - other operating expenses (5,922) (30,026) (167) (687) (36,802)
Net cash provided (used) by
operating activities (11,265) (5,050) 13 (1,167) (17,469)
Cash Flows from Noncapital Activities
Transfers to/from other funds (4,938) 4,938 - - -
Net cash provided (used) by
noncapital activities (4,938) 4,938 - - -
Cash Flows from Capital and
Related Financing Activities - - - - -
Cash Flows from Investing Activities
Interest and dividends 15 3 6 17 41
Net increase in cash and
cash equivalents (16,188) (109) 19 (1,150) (17,428)
Cash Balances - beginning 24,670 109 9,131 24,568 58,478
Cash Balances - ending $ 8,482 % - $ 9,150 $ 23,418 $ 41,050

Reconciliation of Operating Income
(Loss) to Net Cash Provided (Used) By
Operating Activities:
Operating income (loss) $ (12,227) $ (6497) $ 1,499 $ (686) $ (17,911)
Adjustments to reconcile operating
income to net cash provided (used) by
operating activities:
Change in assets and liabilities:

Receivables, net - 27,576 (1,360) - 26,216
Compensated absences 949 (1,433) (126) (474) (1,084)
Deferred Revenue - - - - -

Accounts and other payables 13 (24,696) - (7) (24,690)

Net cash provided (used) by operating
activities $ (11,265) $ (5,050) $ 13 $ (1167) $ (17,469)
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in Fund Balances - Budget and Actual
MICRO CDBG Fund
For the Fiscal Year Ended June 30, 2018

NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Schedule of Revenues, Expenses and Changes

Budgeted Amounts

Operating Revenues
Interest income

Operating Expenses

Salary

Employee insurance

Payroll taxes

Travel & meals

Advertising

Duplicating

Internet

Phone

Rent

Supplies

Contractual services
Total operating expenses

Operating income (loss)

Other Financing Sources (Uses)
Transfer In (out)

Change in fund balances
Fund balances - beginning

Fund balances - ending

Original Final
$ - $ -
(4,251) (4,251)
(4,251) (4,251)
28,350 28,350
$ 24,099 $ 24,099
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Actual
Amounts

15

6,292
816
432

1,778
160
129

15

72

248

6
2,279
12,227

(12,212)

(4,938)

(17,150)
24,670

7,520



NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Schedule of Revenues, Expenses and Changes
in Fund Balances - Budget and Actual
Wallowa MICRO CDBG Fund
For the Fiscal Year Ended June 30, 2018

Budgeted Amounts Actual
Original Final Amounts

Operating Revenues
Federal Grants $ 24,000 $ 24,000 $ 1,885
Interest income - - 3
Miscellaneous - - 50

Total operating revenues 24,000 24,000 1,938
Operating Expenses
Salary 12,809 12,809 3,102
Employee insurance 2,414 2,414 814
Payroll taxes 1,180 1,180 425
Advertising 200 200 208
Travel & meals 1,000 1,000 1,520
Duplicating 200 200 97
Internet 142 142 26
Phone 285 285 119
Rent 380 380 141
Postage 34 34 -
Supplies 2,200 2,200 130
Indirect expense 7,407 7,407 1,850

Total operating expenses 28,251 28,251 8,432

Operating income (loss) (4,251) (4,251) (6,494)
Other Financing Sources (Uses)
Transfer In (out) 4,251 4,251 4,938
Change in fund balances - - (1,556)

Fund balances - beginning - - 1,556

Fund balances - ending $ - $ - $ -
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT

Schedule of Revenues, Expenses and Changes

in Fund Balances - Budget and Actual

AGORA Fund

For the Fiscal Year Ended June 30, 2018

Operating Revenues
Administrative revenue
Interest income

Total operating revenues

Operating Expenses

Salary

Employee insurance

Payroll taxes

Travel & meals

Insurance

Internet

Phone

Postage

Rent

Indirect expense
Total operating expenses

Change in fund balances
Fund balances - beginning

Fund balances - ending

Budgeted Amounts Actual
Original Final Amounts
$ 15,000 15,000 $ 1,679
- - 6
15,000 15,000 1,685
12,014 12,014 13
2,264 2,264 37
1,107 1,107 11
600 600 -
- - 34
134 134 1
267 267 2
32 32 -
356 356 2
6,948 6,948 80
23,722 23,722 180
(8,722) (8,722) 1,505
8,760 8,760 8,993
$ 38 38 $ 10,498
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Schedule of Revenues, Expenses and Changes

in Fund Balances - Budget and Actual
Local Investing Fund

For the Fiscal Year Ended June 30, 2018

Operating Revenue
Interest income

Operating Expenses
Salary
Employee insurance
Payroll taxes
Travel & meals
Dues & subscriptions
Insurance
Internet
Phone
Postage
Seminars/conference training
Rent
Indirect expenses

Total operating expenses

Change in fund balances
Fund balances - beginning

Fund balances - ending

Budgeted Amounts Actual
Original Final Amounts
$ - $ - $ 17
7,045 7,045 6
1,328 1,328 83
649 649 38
1,000 1,000 -
60 60 81
- - 146
78 78 2
157 157 9
18 18 -
500 500 -
209 209 11
4,074 4,074 310
15,118 15,118 686
(15,118) (15,118) (669)
23,625 23,625 24,035
$ 8,507 $ 8,507 $ 23,366
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INDEPENDENT AUDITORS’
REPORT REQUIRED BY OREGON

STATE REGULATIONS



LEWIS, POE, MOELLER, GUNDERSON & ROBERTS, LLC
CERTIFIED PUBLIC ACCOUNTANTS
1121 ADAMS AVENUE * P.O. BOX 1024

LA GRANDE, OREGON 97850-1024

Independent Auditor’'s Report on Compliance and Internal
Control Required by Oregon State Regulations

Board of Directors

Northeast Oregon Economic
Development District

101 NE First Street, Suite 100
Enterprise, Oregon 97828

We have audited the basic financial statements of Northeast Oregon Economic Development District as of and for
the year ended June 30, 2018, and have issued our report thereon dated November 29, 2018. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northeast Oregon Economic Development District’'s
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grants, including the provisions of Oregon Revised Statutes as specified in Oregon
Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal
Corporations, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and disclosures
which included, but were not limited to the following:

Deposit of public funds with financial institutions (ORS Chapter 295).
Indebtedness limitations, restrictions and repayment.

Budgets legally required (ORS Chapter 294).

Insurance and fidelity bonds in force or required by law.

Programs funded from outside sources.

Authorized investment of surplus funds (ORS Chapter 294).

Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).

The independent elected officials of NEOEDD do not collect or receive money and are, therefore, not subject to the
requirements of OAR 162-10-140.

In connection with our testing nothing came to our attention that caused us to believe Northeast Oregon Economic
Development District was not in substantial compliance with certain provisions of laws, regulations, contracts, and
grants, including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000
through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations.

OAR 162-10-0230 Internal Control over Financial Reporting

In planning and performing our audit, we considered Northeast Oregon Economic Development District's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
Northeast Oregon Economic Development District’s internal control over financial reporting.
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Our consideration of internal control was for the limited purpose described in the preceding paragraph was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and therefore, material weaknesses or significant deficiencies may exist that were not identified. However we
identified a certain deficiency in internal control that we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. We consider the deficiency described in a separate
letter dated November 29, 2018, to be a material weakness.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. We found no
deficiencies that we consider to be a significant deficiency.

Our report on internal control over financial reporting and on compliance and other matters based on an audit of
financial statements in accordance with Government Auditing Standards dated November 29, 2018 is presented on
page 64 through 65 of this reporting package.

Purpose of this Report

This report is intended solely for the information and use of the board of directors and management of Northeast
Oregon Economic Development District and the Oregon Secretary of State and is not intended to be and should not
be used by anyone other than these specified parties.

LEWIS, POE, MOELLER, GUNDERSON & ROBERTS, LLC
Certified Public Accountants

5, Yoona K Relooniy) € PA

Yvonne K. Roberts, CPA
Owner/Member

La Grande, Oregon
November 29, 2018
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2018

Federal Grantor/Program Title

U.S. Department of Commerce:
Direct Programs:
Economic Development Support for
Planning Organizations
Economic Development Cluster:
Economic Adjustment Assistance
Total U.S. Department of Commerce

U.S. Department of Housing & Urban Development
Pass through City of Halfway
Community Development Block Grant
Pass through City of Wallowa County
Community Development Block Grant
Total U.S. Department of Housing & Urban Development

Total expenditures of federal awards
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Federal
Grant CFDA Federal

Number Number Expenditures
07-83-07227 11.302 $ 75,000
11.307 647,050
722,050
M14008 14.228 13,019
M15015 14.228 1,885
14,904
$ 736,954




NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Schedule of Expenditures of Federal Awards

Note A - Purpose of the Schedule:

The accompanying Schedule of Expenditures of Federal Awards (SEFA) is a supplementary schedule to Northeast
Oregon Economic Development District's financial statements and is presented for purposes of additional analysis.
Because the SEFA presents only a selected portion of the activities of NEOEDD, it is not intended to and does not
present either the financial position, results of operations, or changes in fund balances/equity of the District.

Note B - Significant Accounting Policies:

Reporting Entity

The reporting entity is fully described in Note 1 to NEOEDD's statements. The SEFA includes all federal programs
administered by the District for the year ended June 30, 2018.

Basis of Presentation

The accompanying Schedule includes the federal award activity of the District under programs of the federal
government for the year ended June 30, 2018. The information in the Schedule is presented in accordance with the
sections of the requriements of Title 2. U.D. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and sections of Uniform Guidance applicable to federal awards under $750,000.
Because the Schedule presents only a selected portion of the operations of the District, it is not intended to and does
not present the financial position, changes in net assets, or cash flows of the District.

Federal Financial Assistance

Pursuant to the Single Audit Act and the Uniform Guidance, federal financial assistance is defined as assistance
provided by a federal agency, either directly or indirectly, in the form of grants, contracts, cooperative agreements,
loans, loan guarantees, property, interest subsidies, insurance or direct appropriations. Accordingly, nonmonetary
federal assistance, including federal surplus property, is included in federal financial assistance and, therefore, is
reported on the Schedule, if applicable. Federal financial assistance does not include direct federal cash assistance
to individuals. Solicited contracts between an entity and the federal government for which the federal government
procures tangible goods or services are not considered to be federal financial assistance.

Compliance Program Tested

We have audited Northeast Oregon Economic Development District's compliance with the types of compliance
requirements described in the OMB Compliance Supplmenet that could have a direct and material effect on its
Economic Adjustment Assistance program for the year ended June 30, 2018.

Basis of Accounting

The receipt and expenditure of federal awards are accounted for under the same basis of accounting as the fund in
which they are recorded. Federal awards recorded in proprietary funds are reported using the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred.
Federal awards recorded in governmental funds are reported using the modified accrual basis of accounting.
Revenues are recognized when measurable and available. Expenditures are recorded when the related liability is

Expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

Insurance Coverage

For fiscal year ended June 30, 2018, the District had insurance coverage in effect comparable to other entities of
similar size and circumstance.

Indirect Cost Rate

The District has not elected to use the 10% de minimis indirect cost rate.
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Notes to Schedule of Expenditures of Federal Awards

Note C - EDA Revolving Loan Fund:

A summary of changes in EDA Revolving Loan Fund balances are as follows:

Balance, July 1, 2017 $ 568,882
New loans made from revolved funds 160,000

Subtotal 728,882
Principal payments received 17-18 (127,862)
Balance, June 30, 2018 601,020
Cash balance, June 30, 2018 264,694
Administrative expenses paid 7,027

Total awards expended 872,741
Multiply by Federal Share of RLF (74.14%) X 7414
Total expenditures per Schedule of Federal Awards $ 647,050
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LEWIS, POE, MOELLER, GUNDERSON & ROBERTS, LLC
CERTIFIED PUBLIC ACCOUNTANTS
1121 ADAMS AVENUE * P.O. BOX 1024
LA GRANDE, OREGON 97850-1024

Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Board of Directors
Northeast Oregon Economic Development District

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of Northeast Oregon Economic Development District
as of and for the year ended June 30, 2018, and the related notes to the financial statements, which collectively
comprise the Northeast Oregon Economic Development District’s basic financial statements and have issued our
report thereon dated November 29, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Northeast Oregon Economic
Development District’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Northeast Oregon Economic Development
District’s internal control. Accordingly, we do not express an opinion on the effectiveness of Northeast Oregon
Economic Development District’s internal control over financial reporting.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying schedule of findings and questioned costs, we identified certain deficiencies in internal
control we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. We consider the deficiency described in the
accompanying schedule of findings and questioned costs to be a material weakness.

A significant deficiency is a deficiency or a combination of deficiencies, in internal control that is less severe than a

material weakness, yet important enough to merit attention by those charged with governance. We found no
deficiencies that we consider to be a significant deficiency.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northeast Oregon Economic Development District’s
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Northeast Oregon Economic Development District’s Response to Finding

Northeast Oregon Economic Development District’s response to the finding identified in our audit is described in the
accompanying schedule of findings and questioned costs. Northeast Oregon Economic Development District’s
response was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

LEWIS, POE, MOELLER, GUNDERSON & ROBERTS, LLC
Certified Public Accountants

o, Yoonen K Redaodizy) € PA

Yvonne K. Roberts, CPA
Owner/Member

La Grande, Oregon
November 29, 2018
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LEWIS, POE, MOELLER, GUNDERSON & ROBERTS, LLC
CERTIFIED PUBLIC ACCOUNTANTS
1121 ADAMS AVENUE * P.O. BOX 1024

LA GRANDE, OREGON 97850-1024

Independent Auditor’'s Report on Compliance for a Program and
Report on Internal Control Over Compliance

To the Board of Directors
Northeast Oregon Economic Development District

Report on Compliance for Economic Adjustment Assistance

We have audited Northeast Oregon Economic Development District’'s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on its
Economic Adjustment Assistance for the year ended June 30, 2018.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of federal
awards applicable to Economic Adjustment Assistance.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for Northeast Oregon Economic Development District's
Economic Adjustment Assistance based on our audit of the types of compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and section of the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) applicable to federal awards under $750,000.. Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on Economic
Adjustment Assistance occurred. An audit includes examining, on a test basis, evidence about Northeast Oregon
Economic Development District’'s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for Northeast Oregon Economic
Development District’'s Economic Adjustment Assistance. However our audit does not provide a legal determination
of Northeast Oregon Economic Development District’'s compliance.

Opinion on Compliance for Economic Adjustment Assistance

In our opinion, Northeast Oregon Economic Development District complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on its Economic Adjustment
Assistance for the year ended June 30, 2018.

Report on Internal Control Over Compliance

Management of Northeast Oregon Economic Development District is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Northeast Oregon Economic Development District’s internal
control over compliance with the types of requirements that could have a direct and material effect on its Economic
Adjustment Assistance to determine the auditing procedures that are appropriate in the circumstances for the purpose
of expressing an opinion on compliance for its Economic Adjustment Assistance and to test and report on internal
control over compliance in accordance with sections of the Uniform Guidance applicable to federal awards under
$750,000, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Northeast Oregon Economic Development District's
internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on sections of the requirements of the Uniform Guidance
applicable to federal awards under $750,000. Accordingly, this report is not suitable for any other purpose.

LEWIS, POE, MOELLER, GUNDERSON & ROBERTS, LLC
Certified Public Accountants

BWU‘N\.L/\(‘RAQQ’W CPA

Yvonne K. Roberts, CPA
Owner/Member

La Grande, Oregon
November 29, 2018
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NORTHEAST OREGON ECONOMIC DEVELOPMENT DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2018

A. Summary of Audit Results

Results
Financial Statements Audit
1. Type of auditor's report issued Unmodified
2. Internal control over financial reporting:
Were significant deficiencies disclosed? Yes
Of the significant deficiencies disclosed were any material weaknesses? Yes
3. Did the audit disclose any noncompliance material to the financial statements? No
Compliance Audit
1. Type of auditor's report issued:
Audited Program
U.S. Department of Commerce - Economic Adjustment Assistance
CFDA Number 11.307 Unmodified
2. Internal control over audited programs:
Were significant deficiencies disclosed? No
Of the significant deficiencies disclosed were any material weaknesses? N/A
3. Were any of the following disclosed in accordance with section of 2 CFR Section
200.516(a applicable to federal awards under $750,000)?
Significant deficiencies in internal control over audited programs? No
Material Noncompliance with the provisions of laws, regulations, contracts, or
grant agreements related to audited programs? No
Known questioned costs which are greater than $25,000 for a type of
compliance requirement for a audited program? No
Known questioned costs which are greater than $25,000 for a federal
program which is not audited as a audited program? No
4. Auditee qualified as a low-risk auditee No

B. Findings and Questioned Costs - Financial Statement Audit

Questioned Costs

2018-001

Material Weakness: The District has personnel with the ability to prepare the None Noted
individual fund financial statements. However, the District relies on us as the auditors

to assist them in drafting the cash flow statement and verifying the financial

statements, including note disclosures, contain all of the elements required to comply

with generally accepted accounting principles. We believe the District has staff with

the ability to understand, review, and take responsibility for the financial statements

required to comply with independence standards outlined under both Government

Auditing Standards and AICPA 101-3. However, our assistance in drafting the financial

statements described above produces a material weakness in the District’s internal

control system.
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Criteria: Auditing standards require us to assess the internal control system of the
entity. In addition, the standards clearly state that the auditor cannot be relied upon as
part of the entity’'s control system. Communicating internal control related matters
identified in an audit is a requirment of the standards. One aspect of this standard
requires us to extend this assessment to controls over financial statement
presentation. Proper controls over financial statement presentation require adequate
knowledge and involvement to detect errors and omissions in the financial statements.

Condition: Although we believe the District has staff with the ability to understand,
review, and take responsibility for the financial statements required to comply with
independence standards outlined under both Government Auditing Standards and
AICPA 101-3, our assistance in drafting the financial statements described above
produces a material weakness in the District's internal control system.

Cause: This condition is caused by the staff's limited experience with generally
accepted accounting principles and NEOEDD's reliance upon the auditors to perform
these functions.

Effect: Since the financial statements and related note disclosures are prepared by
independent auditors annually, there is no effect caused by this condition.

Context: Although the condition results in a finding, the reader should be aware that it
is not unusual for an entity to rely on its auditors to assist them in drafting the financial
statements and related note disclosures. This finding is a repeat finding. The 2016
finding number is 2016-001.

Recommendation: We do not recommend any change in the preparation of the
financial statements, but the board should be aware of this control deficiency and
stress the importance of thorough review of the financial statements prior to approval
of the audit.

View of Responsible Officials and Planned Corrective Actions: As recommended
above, NEOEDD has not made any change in the preparation of the financial
statements. NEOEDD does not feel it is cost effective to hire additional staff or an
independent contractor to prepare the financial statements.

C. Findings and Questioned Costs - Federal Awards

None noted as a result of our audit procedures.
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June 30, 2017:

Financial Statement Findings:

Material Weakness: The District relies on us, as the auditors, to assist them in drafting the financial statements
and related note disclousres.

Condition: Although we believe the District has staff with the ability to understand, review, and take responsibility
for the financial statements required to comply with independence standards outlined under both Government
Auditing Standards and AICPA 101-3, our assistance in drafting the financial statements described above
produces a material weakness in the District's internal control system.

Recommendation: We do not recommend any change in the preparation of the financial statements, but the
board should be aware of this control deficiency and stress the importance of thorough review of the financial
statements prior to approval of the audit.

Current Status: While the District agrees with the finding, as recommended above, the District has not made
any change in the preparation of the financial statements. The District does not believe it is cost effective to hire
additional staff or an independent contractor to prepare the financial statements.
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